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2500 East College Parkway Suite 403
Carson City, NV  89706

eaa403.org

Notice of Special Meeting and Agenda  
Board of Directors 

January 9, 2016 
1:00 p.m.  

Vice President, Jim Nunnelee called a Special Meeting of the Board of 
Directors on Saturday, January 9, 2016 at 1:00 p.m. at EAA Chapter 
building at 2500 East College Parkway Suite 403, Carson City, NV 89706.   

 The purpose of this meeting is to consider and take action as the 
Board may desire in connection with:  

1. Call to Order 
 A. Roll Call 
  
2. Discussion of the Michael Reynolds documents and request.  

3. Vote on request.  

4. Motion to Adjourn.  



EAA 403 Board Minutes 6/29/2015 Item – WIFI at chapter house
We are still down. Discussion on whether we need this service. Mike R believes it’s needed for members 
and to attract new people. Concern about our liability for what others using it have downloaded ( we may 
have had had a problem in the past). Tracy has a site OPEN DNS that can block inappropriate content. 
Votes were 5 to provide and 2 non-votes. Dennis has not had luck finding us with AT &T so Chris has 
offered to do some calling to see what choices are available and will report out at next board meeting.

Tannis brought up that whatever we do, we should have a consistent phone number to give people to ask 
questions. She works with another group that has a GOOGLE phone number that is virtual and can be 

directed to ring a different cell phone as we choose. Group vote was to pursue this.

EAA 403 Board Meeting Minutes 8/3/2015 Item – WIFI at chapter house
Chris C will take the lead on pursuing a vendor to bring WIFI back into the building. Sky Fiber.com is a 

possibility as is AT&T once we figure out what the address was in their former system. Dennis suggested 
that the street name may be Graves Lane not College Parkway. Chris will focus on this late in August due to 

travel schedule. Mike donated another $60 from his flight reviews to be used for WIFI service.

Additional Evidence and Original Request:

Minutes Prepared by Tannis Causey 2014-15 Secretary



Taken from IRS.gov

IRC 509(d) defines support to include gifts, grants, contributions, or 
membership fees without indicating whether the contribution must be made "to" 
the organization as the term "to" would be used under IRC 170. Reg. 
1.509(a)-(3)(j)(1) discusses earmarked funds in the context of the IRC 509(a)(2) 
support test. The regulations provide, in part, that it is sometimes necessary to 
determine whether the recipient of a grant from a public charity has received the 
support from the public charity as a grant, or whether the recipient has in fact 
received the support as an indirect contribution from a donor to the public charity. 
"Earmarked" contributions and "direct" and "indirect" contributions are 
discussed in various parts of the regulations. There was a concern that taxpayers 
might attempt to "launder" contributions through public charities for the ultimate 
benefit of private foundations or other entities which, if made directly by the 
donor, would not qualify for the same deduction as secured by the indirect route. 
Reg. 1.509(a)-3(j)(1) and 1.170A-9(e)(6)(v) address this concern. 
Arguably, IRC 170 makes the same distinction as IRC 509, in the sense that 
an outright contribution "to" charity, free of trust, is property held by the charity to 
be used in its unfettered discretion. The gift is "support" to the charity since the 
charity is free to use it in its charitable program. In contrast, an earmarked gift is 
similar to the contribution "for the use of" in that both have qualities of property 
held in trust. The intermediary organization with respect to the earmarked gift is 
the equivalent of the trustee or nominee of property in trust. Neither may use the 
gift except as directed by the original transferor for the use of the ultimate 
recipient or beneficiary. 
Thus, it can be argued that in applying the support tests under IRC 509, only 
the organization that has free and unfettered use of the gift - i.e., the ultimate 
recipient - should be entitled to treat it as support. 

By, and Ronald J. Shoemaker And Amy Henchey. M. DONOR DIRECTED FUNDS (n.d.): n. 
pag. Web. 

Two Types of Designated Funds

Understanding that there are two types of designated funds (or donations), solicited and 
unsolicited, is the first step in getting this right.  Let’s take a look at each:

Solicited designations. A solicitation means that your organization asked for donations for a 
particular cause.  Maybe it was by letter, email, website, radio spot…it doesn’t really matter.  
What matters is that donations given in response to a direct solicitation are to be permanently 
dedicated to that purpose.  In our soup kitchen example, the board cannot move that money 
around, no matter how dire the circumstances, if those funds are the result of a solicitation.  Just 
last week, many of you may have read the story of the director of a large, national charity 
resigning after it was found he did just this very thing.  Was it for a good reason?  Yes.  Was it 
illegal?  Unfortunately, yes.

Unsolicited designations. These are donated funds that the donor designates without having 
been solicited by the charity.  For example, Bob decides to donate $100 to the local soup 
kitchen, but on his own decides to “designate” that those funds be used for future expansion.  In 



this situation, can the charity legally divert that money to its food fund?  This may surprise you…
but the answer is, “Yes!”  To be fair, there are certainly times where it is politically expedient to 
honor an unsolicited designation, but the key point is that only the charity itself can tie strings to 
the donation.  This news often comes as a welcome relief to charities that have struggled with 
how to deal with these situations.

One more point about solicited designations…there are ways to avoid this problem.  First, 
provide a disclaimer with your solicitation that the organization reserves the right to move 
money as it sees fit.  Or, that any funds received over and above the budget of the solicited 
purpose will be put into the general fund.  In a situation where it’s too late for a disclaimer, you 
can go back to donors and ask permission to retask their donations.  Keep in mind that they 
have the legal right to say no, though that is unlikely in most legitimate situations of need.

Handling the finances of a nonprofit is always a challenge.  Knowing how to properly address 
designations is crucial to staying out of trouble with your donors…and the law.

McRay, Greg. "Are You Misappropriating Your Nonprofit’s Funds?" Foundation Group. N.p., 16 
Dec. 2009. Web. 08 Jan. 2016. 


















